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“"Fewer sticks; more carrots”
ACI EUROPE President calls for EU to mirror US
decarbonisation subsidy regime

Brussels, 25 January 2023: Addressing a gathering of Europe’s political
figures and regulators in the transport and aviation sectors, ACI EUROPE
President Javier Marin this evening addressed the specific challenge of the
funding required to achieve the airport industry’s net zero carbon targets and
compliance with Fit for 55.

Speaking at ACI EUROPE’s annual reception held in the European Parliament
in Brussels, Marin, who is Managing Director of Spanish airport operator AENA
warned of the huge potential impact on the connectivity of regional airports
given significant cost increases on intra-European routes!. He specifically
referenced the imbalance in financial support for decarbonisation between the
EU and the US - as laid bare by the recently adopted US Inflation Reduction
Act.

“It's clear that more support mechanisms and more incentives should be put
in place. In other words, we need not just sticks from the EU but also carrots.
The current debate on how the EU should react to the US Inflation Reduction
Act and its 370 billion dollar subsidies makes that very clear well beyond our
sector. In this regard it is essential that aviation be eligible for further support
under the initiatives and instruments currently being devised by the
Commission to keep pace with the US”.

Marin described an industry moving into 2023 with the fragility and volatility
of financial recovery remaining a deep concern.

"Costs have increased with the hire of additional staff to handle peak hours”
said Marin, “and airports’ energy bills have exploded. Several major airlines
posted record profits in the fourth quarter of 2022. This was not the case for
airports... Many are still struggling to reflect inflationary pressures in their
charges”.

Marin called for a passenger-centric approach to underpin regulatory decision
making, ensuring that industry commitment to excellence and a desire to
invest is matched by regulatory support.

"Airports are not bus sheds” he said. "They are one of the most regulated,
complex and expensive modern infrastructures to run. We need regulators to
put the passenger at the centre of airport regulation. Passengers expect a
high-quality experience at the airport. This means airports must have the
financial health to fund operations that are resilient. Airports need visibility on
future income to proceed with investments that meet not just the interests of
passengers but also increasingly of our planet. To regulators we say: ensure

! The Oxera report (Assessment of the Impact of the Fit for 55 Policies on Airports) published in May 2022
shows that Fit for 55 will result in significant fare increases, reducing demand, potentially causing leakage of
carbon emissions, and impacting the EU’s air connectivity. Compared to a business-as-usual scenario, the report
reveals that on intraEU flights, airfares are set to increase by +16% and +17% in 2030 and 2050 respectively.
This will result in demand reductions of -11% in 2030 and -12% in 2050 - travellers who otherwise would be
visiting family and friends, discovering Europe’s regions or engaging in cross-European business and commerce.
Significantly, as demand for direct intra-EU flights will be predominantly impacted compared to direct extra-EU
flights, the EU’s regional and secondary airports are bound to be most affected - hurting in particular regions
highly dependent upon the tourism industry.



https://www.oxera.com/wp-content/uploads/2022/06/Impact-assessment-of-Fit-for-55-policies-on-the-aviation-sector_final_090822.pdf

that your decisions focus on long-term passenger interest, and not short-term
airline costs”.

Highlighting the continued focus on digitisation hand-in-glove with investment
in decarbonisation, ACI EUROPE also unveiled the addition of a new Innovation
Forum to their suite of expert member-led working groups. This new Forum
will bring together airports from across the wider European footprint with the
mandate to work with regulators and policy makers to break down barriers to
innovation and foster smart, sustainable and efficient airport operations.

ACI EUROPE extended thanks to hosting Members of the European Parliament
Mr Marian-Jean Marinescu, Mr Istvan Ujhelyi and Mr José Ramén Bauza Diaz.

Alongside MEPs, the event attracted regulators, legislators and industry
leaders, and included representation from the Mission of Ukraine to the EU.
This marked a moment of recognition for Europe’s airports in raising
significant disaster response funds in 2022 as part of the ACI EUROPE Ukraine
Crisis Airport Response, a joint initiative between ACI EUROPE and Airlink, the
not-for-profit humanitarian logistics organisation.
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ACI EUROPE is the European region of Airports Council International (ACI), the only
worldwide professional association of airport operators. ACI EUROPE represents over
500 airports in 55 countries. Our members facilitate over 90% of commercial air traffic
in Europe. Air transport supports 13.5 million jobs, generating €886 billion in European
economic activity (4.4% of GDP). In response to the Climate Emergency, in June 2019
our members committed to achieving Net Zero carbon emissions for operations under
their control by 2050, without offsetting.
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